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RE: RESPONSES TO THE PORTFOLIO COMMITTEE FOR AGRICULTURE AND RURAL
DEVELOPMENT

3. Mr. R . Jankielsohn asks the MEC responsible for Agriculture and Rural

Development, Ms. M. Qabathe:

ln view of the dairy project that is being established by the Department at Vrede;

3.1 How much money has been spent in each year since the project was initiated?

aThe department has committed to pay the total contribution of R342 million over a period of

three year in tranches of R1 1 4 million/year. The first contribution was done in two payments of

R30 million and R84 million which is equal to R1 14 million in 201 2.

32 W hat were each of the respective amounts spent on since the project was

initiated?

• Establish 1 51 Ha crops for fodder (Maize crops were planted on 86Ha. 240 tons were

harvested and stored in the VKB (Vrystaat Kooperasie) silo's at Vrede. Soya beans

were planted on 65 ha and had a yield of 60 tons, The soya beans are also stored at

the VKB silo's). The cost for seeds, fertilizers, inputs and diesel was R 319 290.

• Labour cost was R1 309 097.00.

• Construction of Silage Bunker (R5 000 000.00).

• Construction of gravel access road. The road of +2 km has been completed

(R1 200 000.00).

• Cattle shed (R500 000.00).

• Security gate and guard house (R2 600 000.00)

em!polrat 7 Veterintal y Laboratory(R300 000.00 ).







• Eventually this Project will provide On-site, in-service practical agricultural training for

aspirant farmers to equip them for the profitable operation and management of their own

DARD projects, albeit:

Primary production of livestock and agricultural produce, or

Value-adding and benefiiciation to livestock and agricultural produce

• Basic business, financial and management skills training and in-service application

• Cooperative processing, value-adding and beneficiation of livestock and agricultural

produce for all DARD projects in the Free State

• Cooperative marketing facilities into the major consumer markets of South and Southern

Africa for all milk projects in the Free State thus creating the necessary critical mass and

economies of scale which will unlock additional financial benefit for project participants

3.7 W ho is the private sector partner?

ESTINA PTY Ltd.

3.8 H ow much money will the private sector partner invest in this project?

The total project cost is R570 million (Five Hundred and Seventy Million) of which Estina will

contribute R228 million (Two hundred and twenty eight million).

3.9 What is the agreement between the Province and the prhrate sector partner in

terms of their investment, and

The Department has entered into an Agreement with ESTINA for the construction and

implementation of Dairy Project with infrastructure. The first phase of the Project involves

setting up of a Dairy Parlour with an in-house capacity of up to 1,000 cows to supply milk to the

Parlour. The diary construction will also include among others Feed Storage, Feed-Lots and

Land Cultivation for Feed on 4.400 hectares of municipal land. The second phase of the project

involves setting up of a Milk and Dairy products Processing Plant to produce packaged milk

and other Dairy products. Estina agrees, in pursuance of this project, for the formation of a new

Legal entity Mohorna Mobung Dairy Proiect Pty Limited wherein Estina shall hold 49% shares






